DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD (12994-W) 

UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2006
NOTES TO THE QUARTERLY FINANCIAL REPORT

A1 
Basis of preparation
The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134 Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Securities Berhad’s Listing Requirements. 
The financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2005.
A2 
Changes in accounting policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following applicable new/revised Financial Reporting Standards (“FRS”) effective for financial year beginning 1 January 2006.

FRS 101 
Presentation of Financial Statements

FRS 102 
Inventories

FRS 108 
Accounting Policies, Changes in Estimates and Errors

FRS 110 
Events after the Balance Sheet Date

FRS 116
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investments in Associates

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 136
Impairment of Assets

FRS 140
Investment Property

The adoption of FRS 102, 108, 110, 116, 127, 128, 132, 133 and 136 does not have significant financial impact on the Group. The principal effects of the changes in accounting policies resulting from the adoption of the other new/revised FRSs are discussed below: -

(a)
FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest and share of after tax results of associate. In the consolidated balance sheet, minority interest is now presented within total equity. In the consolidated income statement, the profit or loss is allocated between equity holders of the parent and minority interest. FRS 101 also requires disclosure on the face of the statement of changes in equity, the total recognised income and expense for the year, showing separately the amounts attributable to equity holders of the parent and to minority interest. 
The current year’s presentation of the Group’s financial statements is based on the revised requirement of FRS 101, with the comparatives restated to conform to the current year’s presentation.

(b)
FRS 121: The Effects of Changes in Foreign Exchange Rates
Previously, the exchange differences arising from the translation of the financial statements of foreign operations that are integral to the operations of the parent are recognised as income or  expense in the year in which they arise. FRS 121 has eliminated the distinction between integral foreign operations and foreign entities. The method for translation of foreign entities is now used to translate all foreign operations. Therefore, all resulting exchange differences should be classified as equity until the disposal of the net investment. The current year’s presentation of the Group’s financial statements is based on the requirement of FRS 121, with the comparatives restated to conform to the current year’s presentation.

(c)
FRS 140: Investment Property
Under FRS 140, investment property can no longer be classified within property, plant and equipment. The Group has adopted the cost model and therefore investment property is measured at depreciated cost less any accumulated impairment losses. The current year’s presentation of the Group’s financial statements is based on the requirement of FRS 140, with the comparatives restated to conform to the current year’s presentation.

The Group has not applied FRS 117 Leases, FRS 124 Related Party Disclosures and FRS 139 Financial Instruments: Recognition and Measurement that had been issued. FRS117 and FRS124 shall be effective for the financial year beginning on or after 1 October 2006. The effective date of FRS 139 and consequential amendments resulting from FRS 139 is deferred to a date to be announced by the Malaysian Accounting Standards Board. 
A3 Audit report

The audit report of the preceding annual financial statements was not qualified.

A4 
Seasonal or cyclical factors

The operations of the Group during the financial year under review have not been materially affected by any seasonal or cyclical factors.

A5 
Unusual items

There were no items during this quarter affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence. 

A6 Changes in estimates
The same estimates reported in the previous financial year were used in preparing the financial statements for the current quarter. 
There were no other changes in estimates of amounts reported in previous year, which have a material effect in the current quarter. 

A7 Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current quarter.

A8 Dividend 

	
Year To Date Ended
	Year To 
Date Ended

	31.12.2006
	31.12.2005

	RM
	RM


First and Final dividend paid for the year

2005 :  2.00  sen tax exempt per ordinary share 

paid on 16 June 2006

(2004 : 2.00 sen tax exempt per ordinary share

paid on 16 June 2005)




          1,518,036

1,518,036






=========
=========
A9 Segmental analysis
The Group is organised into two main business segments:

(i)  Packaging – manufacture and printing of flexible packaging materials.

(ii) Property development – development of land into residential and commercial buildings. 

(a) Primary reporting format – business segment

Segment information for the year ended 31 December 2006 was as follows:




Property



Packaging
development
Eliminations
Group



RM
RM
     RM
RM



2006



Revenue
206,420,877
3,552,310
-
209,973,187




==========
=========
=========
=========




Results



  Segment results
9,658,679
295,973
-
9,954,652

Unallocated costs



(213,550)     





---------------



Profit from operations



9,741,102

Finance costs



(2,674,334)

Share of results of associate



110,692

110,692





----------------


Profit before tax



7,177,460

Tax 



(1,478,616) 





----------------


Net profit for the year 



5,698,844






=========



Property




Packaging
development
Eliminations
Group


RM
RM
RM
RM

Net assets



Segment assets
186,717,859
19,498,235 
(32,253,133)
  173,962,961


Associate

23,170,246

23,170,246


Unallocated assets


373,587






----------------


Total assets




197,506,794






=========



Segment liabilities
61,540,003
37,832,120
(32,253,133)
67,118,990


Unallocated liabilities



25,050,568




----------------

Total liabilities



92,169,558






=========


Other information



Capital expenditure
1,574,979
-
-
1,574,979


Depreciation and amortisation
8,187,338
-
-
8,187,338

=========
=========
=========
========
Segment information for the year ended 31 December 2005 was as follows:




Property



Packaging
development
Eliminations
Group



RM
RM
     RM
RM


Revenue
177,173,684
20,876,831
-
198,050,515




==========
=========
=========
=========



Results



Segment results
(633,949)
6,318,310
-
5,684,361


Unallocated costs


(186,709) 






---------------



Profit from operations



5,497,652

Finance costs
 


(2,534,390)

Share of results of associate


 
387,021


387,021 






---------------


Profit before tax



3,350,283

Tax



   
(1,131,288)





---------------


Net profit for the year 



2,218,995 







=========




Property




Packaging
development
Eliminations
Group


RM
RM
RM
RM

Net assets



Segment assets
178,704,045
23,902,016 
(31,345,399)
171,260,662


Associate

20,698,749

20,698,749
Unallocated assets



253,897 







----------------


Total assets



 
192,213,308






=========



Segment liabilities
54,092,312
36,903,105
(31,345,399)
59,650,018


Unallocated liabilities



31,414,739







----------------

Total liabilities



91,064,757






=========


Other information



Capital expenditure
4,550,317
-
-
4,550,317


Depreciation and amortisation
8,554,179
-
-
8,554,179



=========
=========
=========
========


Unallocated costs represent common costs and expenses incurred in dormant subsidiaries.  Segment assets consist primarily of property, plant and equipment, investment property, inventories, property development costs, operating receivables and cash, and exclude investments, tax recoverable, deferred tax assets and cash and bank balances for dormant subsidiaries.  Segment liabilities comprise operating liabilities and operating borrowings and exclude items such as current and deferred tax liabilities and corporate borrowings.  Capital expenditure comprises additions to property, plant and equipment.

(b) Secondary reporting format – geographical segment

No geographical segment is presented as the Group’s operations are principally carried out in Malaysia.
A10 Valuations of property, plant and equipment

No valuation on property, plant and equipment was carried out by the Group.

A11 Subsequent events 

There were no material events subsequent to 31 December 2006 and up to the date of the issuance of this quarterly report that have not been reflected in this quarterly report.  
A12 Changes in the Composition of the Group

There were no changes in the composition of the Group during the financial quarter ended 31 December 2006 including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring and discontinuing operations. 

A13 Contingent liabilities

The Company had given guarantees to a bank amounting to RM3.0 million for banking facilities extended to a subsidiary of which RM1.534 million has been outstanding as at 31 December 2006.
A14 Capital Commitments


There were no material capital commitments as at 31 December 2006.
A15 Inventories

As at 31 December 2006, the Group has made a net write down of RM178,000  to its net realisable value.
A16 Prior year adjustment
The comparative figures have been restated to conform with the current quarter’s presentation.  The prior year adjustment was in respect of adjustment made against the post-acquisition result  of an associate on the fair value portion imputed in the cost of investment. The comparative figures have been restated as follows:-
	
	
	
	As previously stated
	Prior year adjustment
	As restated

	As at 31 December 2005
	
	
	
	

	Associate
	
	
	    21,144,772 
	    (446,023)
	    20,698,749 

	
	
	
	
	
	

	3 months ended 31 December 2005
	
	
	

	Share of results of associate
	830,665
	(398,036)
	432,629

	
	
	
	
	
	

	12 months ended 31 December 2005
	
	
	

	Share of results of associate
	833,044             
	(446,023)
	387,021

	
	
	
	
	
	


ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES BERHAD’S LISTING REQUIREMENTS

B1 Review of Performance

The Group’s turnover for the year ended 31 December 2006 increased to RM209.973 million as compared to RM198.051 million for the corresponding period in the previous year. The net increase in turnover was mainly due to the additional turnover from the packaging sector.

The Group recorded a profit before tax of RM7.177 million for the year ended 31 December 2006 against a profit before tax of RM3.350 million for the corresponding period in the previous year. The increase in the profit before tax was from the packaging sector and this was mainly due to the improved quality of sales. The contribution from the property development sector was lesser as compared to the year ended 31 December 2005 due to the lower turnover recognised in the current year.  

There were no other material factors affecting the earnings and/or revenue of the Group for the current year.

B2  
Material Changes in Profit Before Taxation for the Quarter Reported On As Compared with the Immediate Preceding Quarter

For the three months under review, the Group recorded a profit before tax of RM2.220 million compared to a profit before tax of RM2.337 million for the preceding quarter. 

There were no material changes in the profit before tax for the current  quarter as compared to the previous quarter. 

B3 
Current Year Prospects

The Board is confident of the Group’s prospects for the year ending  31 December 2007.  Barring unforeseen circumstances the Directors expect the results for  2007 to be significantly better than the year ended 2006.  

B4 
Profit Forecast or Profit Guarantee

No profit forecast or profit guarantee was provided.

B5
Taxation

	
	3 months ended
	
	12 months ended

	
	31.12.2006    
	
	31.12.2005         
	
	31.12.2006
	
	31.12.2005

	
	RM                RM    
           
	
	RM   
	
	RM
	
	RM

	In respect of current year:
	
	
	
	
	
	
	

	-  Malaysian Tax
	181,372
	
	702,345
	
	475,913
	
	1,681,758

	-  Foreign Tax  
	120,929
	
	47,564
	
	275,545
	
	166,464

	-  Deferred Tax
	103,524
	
	(769,210)
	
	742,122
	
	(679,324)

	
	405,825
	
	(19,301)
	
	1,493,580
	
	1,168,898

	In respect of prior years:
	
	
	
	
	
	
	

	-  Malaysian Tax (over)/underprovided
	-
	
	-
	
	71,319
	
	(232,767)

	-  Foreign Tax 
     (over)/underprovided
	-
	
	(1,668)
	
	-
	
	66,212

	-  Deferred Tax (over)/underprovided
	(24,492)
	
	(89,758)
	
	(86,283)
	
	128,945

	
	381,333
	
	(110,727)
	
	1,478,616
	
	1,131,288

	
	
	
	
	
	
	
	


The effective tax rate for the current quarter and financial year ended 31 December 2006 was lower than the statutory tax rate due to availability of tax incentives.
B6

Profits/(losses) on sale of unquoted investments and/or properties

There was no sale of unquoted investments and/or properties for the current quarter and the financial year-to-date.
B7 

Quoted Securities

The group did not hold any quoted securities, nor were there any purchases or disposals of quoted securities for the current quarter and the financial year-to-date. 

B8
Status of Corporate Proposals

There were no corporate proposals announced as at the date of this quarterly report.    
B9
Group Borrowings     
Details of the Group’s borrowings as at 31 December 2006 were as follows: -
	
	Current
	
	Non Current

	
	RM
	
	RM

	Unsecured - Ringgit Malaysia 
	32,919,456
	
	10,301,839

	Secured     - Ringgit Malaysia
	1,547,387
	
	62,765

	Secured     - Australian Dollar
	24,674
	
	94,087

	
	34,491,517
	
	10,458,691

	
	
	
	


Borrowings are denominated in Ringgit Malaysia and Australian Dollar.

B10
Off balance sheet financial instruments 
There were no financial instruments with off balance sheet risk at the date of the issue of this quarterly report.
B11
Material litigation

There was no pending material litigation at the date of this quarterly report.

B12
Dividend 

For the financial year ended 31 December 2006, the Board of Directors is recommending a first and final tax exempt dividend of 4.00 sen per share for the shareholders’ approval at the forthcoming annual general meeting of the Company (2005: 2.00 sen tax exempt).  The date of book closure for the dividend payment will be announced in due course.
B13
Earnings Per Share
	
	
	
	3 months ended
	12 months ended

	
	
	
	31.12.2006
	31.12.2005
	31.12.2006
	31.12.2005

	
	
	
	
	
	
	

	
	Basic earnings per share
	
	
	
	
	

	
	
	
	
	
	
	

	
	Net profit attributable
to equity holders of the 
parent for the year
	(RM)
	1,771,534
	2,926,419
	5,427,532
	2,056,619

	
	
	
	
	
	
	

	
	Number of ordinary shares
in issue
	
	75,901,801
	75,901,801
	75,901,801
	75,901,801

	
	Basic earnings per
Share

	(sen)
	2.33
	3.86
	7.15
	2.71

	
	
	
	
	
	
	


By Order of the Board

Ms TAN GAIK HONG, MIA 4621

Secretary

Melaka

Dated :  27 February 2007
c.c. Securities Commission
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